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What do these studies measure?

Subnational
Investment

Climate in
the European
Union

= Demand driven

= Go beyond the largest city
= Selected indicators

= Local good practices

= (City stories
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| SWEDEN b3
Focus on regulations relevant to the
life cycle of a small to medium-size

domestic business.

Subnational Investment

Climate Assessment 2022:
Denmark, Finland and Sweden

‘ : L & — = Cities selected represent NUTS2
S L « U regions in a country.

8 = Are built on standardized case
scenarios.

= Are focused on the formal sector.
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Subnational Investment Climate Assessment in the EU € *"*

2018 Report
@ 2020 Report

@ 2021 Report

@ 2022 Report i
/ \ Gavle s

Uppsala e

-
Stockholm

= Four studies published,
covering 95 cities across
13 EU member states.

= Current study includes
20 cities from 3 EU
member states.
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Five regulatory areas and eight cities measured across Sweden

Electricity connection

Business start-up 8 Building permits O and supply

Procedures, time and cost to
comply with formalities to build
a warehouse + Quality of

Procedures, time and cost to

Procedures, time, cost and paid- , o _
obtain an electricity connection

in minimum capital to open a
business

+ Reliability of supply and

building regulation transparency of tariffs

Property transfer Commercial litigation THE CITIES
@ = Gavle
Procedures, time and cost to . = GoGteborg
Time and cost to resolve a = 15nkSDi
transfer property between two s : onkoping
. ] commercial dispute + Quality of = Malmé
local companies + Quality of land udicial brocesses almo
administration J P = Stockholm
= Sundsvall
= Umea
= Uppsala
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How we collected the data

Private sector ‘ WBG Team . [

experts

/ \ ﬁwto collected for quality cross-check \
Local experts on each area covered as

purposes
primary source of information

For example:
For example: . . .

= Municipal and utility officials
L = District court judges and enforcement
= Architects, engineers, developers officers
= Electrical contractors = Representatives of the Companies

Registration Office, Tax Agency, Energy

Authority, and Land Registration
k / Authority
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= Main findings
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Sweden has the second-smallest average spread between the lowest- and highest-
scored cities, after Denmark

Average performance gap among cities
by country (across regulatory areas)
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Note: “N” reports the number of cities benchmarked in each economy.
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Where there is variation among locations, smaller cities tend to perform better

Sundsvall scores among the top two locations in all benchmarked areas

Business start-up Building permits Electricity connection and supply Property transfer Commercial litigation

Rank Score Rank Score Rank Score Rank Score Rank Score
City (1-8) (0—-100) (1-8) (0-100) (1-8) (0-100) (1-8) (0—-100) (1-8) (0-100)
Gavle 87.05 3 17.43 6 85.53 90.17 70.62
Goteborg 87.05 76.28 3 88.00 90.17 6 67.44
Jnképing 87.05 - 75.96 90.75 9017 |2 | 706
Malmo 87.05 5 17.13 84.46 90.17/ 6 67.44
Stockholm 87.05 6 76.79 84.29 90.17 6 6/.44
sundsvall 8705 [N 7861 91.71 90.17 70.62
Umea 87.05 4 717.29 8/.84 90.1/ 71.58
Uppsala 8705 |2 | 7759 5 86.61 90.17 5 69.94
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Score (0-100)

Business Building Electricity Property Commercial
start-up permits connection transfer litigation
and supply
100
o
® EU best (GEe“r,ﬁgzty) EU best
. ol ® (Greece) (Lithuania)
Swedish cities outperform the EU sundsvall o
indi 90 °
average on most indicators, yet they - | Al 8 Swedish
lag behind the top EU performers. ATlESTedl (Lithuania) cities
e Stocﬁmlm
EU best
Business start-up is the only area where 80 sundsvall (Lithuania)
Swedish cities lag behind the EU p4
Jonkoping
average performance Umes
70 ®
Goteborg, Malmo, —@
Stockholm
60
0

@ Highest score in country @ Lowest score in country @ Country average === EU average
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Overall, Umea and Sundsvall have the
fastest turnaround times and are the
least expensive cities across the five
regulatory areas benchmarked

It takes entrepreneurs in Uppsala more
than three months longer than their
peers in Umed to comply with
bureaucratic requirements, and the cost
of compliance in Sundsvall is about one-
fourth less than in Stockholm

Sundsvall _ 701
sncins |
corevors |

socivor

0 100 200 300 400 500 600 700 800
Time (days)
182.7
1833

0 25 50 75 100 125 150 175 200 225 250
Cost ('000 of Euros)

M Business start-up [ Building permits  [¥ Electricity connection and supply [ Property transfer Commercial litigation
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" Findings per topic and areas for improvement
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Setting up a business in Sweden is simpler and less costly than the EU average but takes
significantly longer

3. Register with the

> Swedish Tax Agency
o 1. Deposit the share 2. Register with the
— VP ——>  Swedish Companies —— 13 days
capital at the bank - :
I Registration Office _ _
4, Register Ultimate
Beneficial Owners with

1 day 19 days (SEK1,900) the Swedish Companies

Registration Office

Online procedure (SEC250)
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What can be improved in business start-up: emulate good practices across the EU

Belgium
Cyprus
Finland . . . . . .
ol - Eliminate the paid-in minimum
Netherlands ; H
rechia | 0.001 capital requirement
F";‘t"aj; o - Introduce an automated name
Greece | 0.006 verification system
Latvia | 0.007 .
Bulgaria | 0.013 - Streamline tax and company
Portugal | 0.026 . .
Romania 0 0.4 reglstratlon
Malta I 1.0

Sweden N 5.1
Croatia I 5.5
“_“. EU average IS 3.0
Poland I ©.3
Denmark NGNS ©.7
Austria IS 11.1
Spain NN 11.6
Estonia NG 3.1
Slovakia NGNS 5.4
Lithuania I 16.0
Luxembourg I 17/.2
Germany I 29.8
Slovenia I 4.3
Hungary I 3 6.2

0 5 10 15 20 25 30 35 40

Paid-in minimum capital (% of income per capita)
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Sweden is one of the easiest places to transfer property in the EU and globally

8 100 J 0 o7 _ s 933 [
Vo’ ) 4 Vo’ I‘~o’

Procedures Time Cost Quality of land administration index

Note: Scores showing how far a location is from the best performance achieved by any economy on each indicator. The scores are normalized to range from 0 to 100
(the higher the score the better).
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Obtaining building permits is fastest and cheapest in Sundsvall, where the process
takes abut four months at a cost of 1.8% of the warehouse value

Sundsvall 1 5 20 _ Sundsvall 88 262 100
Gavle 14 70 e 30 | Uppsala 161 221 100

[(s]
w

Uppsala 14 7 18 Umea 80 303 100

26
Gorevore [ 70 20 [T

30

28

33
stockholm [ 60 20 cavle [ R 348 100
Ume3 21 60 25 Jonksping

|
I

Malmd 17 239 100

119 328 100
Malmo 16 70 20 Stockholm 127 369 100
Jénkdping 35 70 20 Géteborg 149 449 100
0 20 40 60 80 100 120 140 0 100 200 300 400 500 600 700
m New construction map Time (days) Cost (SEK, thousands)
® Building permit M Municipal fees M Utility fees (water and sewerage) Private sector fee

Technical consulation and receipt of clearance to commence construction
W Utility connections, final consultations, occupancy certificate
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What can be improved in building permits: adoption of GIS and online registration
platforms that further streamline application and approval processes

In Lithuania, REGIA offers a comprehensive GIS system to citizens, businesses, and public agencies

) {

FOR RESIDENTS

— L]
FOR BUSINESS

N

F-
FOR GOVERNMENT

PUBLIC INFORMATION AND USER SERVICES
USER DATA (NOT PUBLIC)

DATA FROM REGISTER OF LEGAL ENTITIES
DATA FROM THE REGISTER OF ADDRESSES
DATA FROM THE REAL PROPERTY REGISTER
CADASTRAL MAP OF LITHUANIA
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Obtain an electricity connection in Stockholm takes 2 months longer than in Gavle or Sundsvall
and costs more than three times as much as in the rest of the country

Gavle 15 2 14 Total connection
costs (SEK)
Sundsvall 0 1 600,000

Umed 14 4 4 500,000

Jonkoping 40 4 400,000

Goteborg 30 4 14 300,000
Malméo 19 6 14

200,000
Uppsala 30
100,000
Stockholm 30 61 30

Jonképing Umed  Uppsala Sundsvall Malmo Goteborg Sweden — Gavle Stockholm
average
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Ul
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o No
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o

N

o
o

40 60 80 100 120 140
Time (days)

M Application I Connection works [l Meter installation
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Commercial Litigation: there is little variation in time across Swedish cities, while
attorney fees account for larger differences in cost

Umed A3 330 90 EU average 12.1 4.7 33
sweden By 364 90 Gavle 20 23 X
average -
(CEVICN 28 365 90 Jonkoping 20 2.3 [Nl
GGteborg A 365 90 Sundsvall 20 e 0.1
Jonkoping A 365 90 Umea 20 2.3 (N
Malmo i 365 90 Uppsala 20 2.3 (A
Stockholm |EB 365 90 sueden 23 25 LK
average : :
Sundsvall X 365 90 Goteborg 28 0.1
Uppsala 390 90 Malmo 28 0.1
EU average [A 471 120 Stockholm 28 2.8 [N
0 100 200 300 400 500 600 700 0 3 6 9 12 15 17 21 24 27 30 33
Time to resolve a commercial dispute (calendar days) Cost to resolve a commercial dispute (% of claim value)
B Filing and service @ Trial and judgment Enforcement of judgment B Attorney fees M Court fees Enforcement fees
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Swedish courts have room to catch up with the EU top performers on judicial quality

Court structure and proceedings (-1-5)

6
5
4
- Create specialized commercial
court sections
Alternative dispute c - Expand the use of electronic
resolution (0-3) ase management (0-6) case management
- Make judgments available
online

Court automation (0—4)

—— Sweden average — EU average EU best
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THANK YOU!

Visit us at www.doingbusiness.org/EU

ENGLISHv | Q

@ THE WORLD BANK S U B NAT' O NAL STU DI ES Measuring Business Regulations

IBRD - IDA 7 L.] } QI

HOME ABOUT CONTRIBUTORS

Doing Business in the European Union is a series of reports being produced by the
World Bank Group at the request of and funded by the European Commission,
Directorate-General for Regional and Urban Policy.
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